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1 . AT LUNCHEON WITH MISOFF KEMAL (PAKISTAN) STATED THAT AT 
MEETING SEPTEMBER 13, G-77 REACHED AGREEMENT THAT G-77 
DRAFT GUIDELINES (REFTEL) WOULD BE ISSUED AS PAPER OF 
CHAIRMAN OF COMMITTEE OF 54 TO SERVE AS BASIS OF NEGOTIATIONS 
IN COMMITTEE. CHAIRMAN BOATEN CONCURRED. KEMAL REPORTED 
HE BLOCKED DECISION PENDING RECEIPT OF US COMMENTS ON 
GUIDELINES. 

2. KEMAL SAID SOVIETS HAVE INDICATED INFORMALLY THEY WILL 
ACCEPT DRAFT GUIDELINES IF G-77 MAINTAINS SOLID FRONT. 

WHEN QUERIED SPECIFICALLY WHETHER SOVIETS WOULD DISCONTINUE 
WITHHOLDING, PAY ARREARS. AND PAY IN USABLE CURRENCIES, KEMAL SAID 
THAT IS SIGNAL HE HAS GOTTEN. THE KEY ELEMENT IN THE GUIDELINES, 

HE ADDED, IS PAYMENT OF BOND COSTS FROM MISCELLANEOUS INCOME 
INSTEAD OF FROM EXPENDITURE BUDGET, THUS PERMITTING SOVIETS 
A FACE-SAVING WAY OF PAYING ASSESSMENTS WITHOUT VIOLATING 
THEIR QUOTE POSITION OF PRINCIPLE UNQUOTE. WHEN ASKED 
WHAT ASSURANCES WOULD BE BUILT INTO GUIDELINES TO ASSURE 
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BUDGET IN EVENT INCOME PROVED INSUFFICIENT, HE STATED THE 
KEY IS EARLY PAYMENT OF ASSESSMENT BY US. UN CAN EARN $10 
MILLION A YAR (HIS FIGURE) IN INTEREST ON US CONTRIBUTION 
IF PAID IN FEBRUARY, HE ARGUED, AND THE INTEREST WOULD 
BE THE LARGEST AMOUNT IN INCOME SECTIONS OF BUDGET. 

FUNDS WOULD BE AVAILABLE TO PAY OFF BONDS AND TO PREVENT 
DEFICIT FROM GROWING. KEMAL WOULD EXPECT ADEQUATE PLEDGES 
AT PLEDGING CONFERENCES CALLED FOR IN G-77 DRAFT GUIDELINES 
TO PAY OFF EXISTING DEFICIT. HE SAID SOVIETS HAVE GIVEN NO 
INDICATION OF THE SIZE OF THEIR PLEDGE. 

COMMENT: KEMAL WAS TOUTING G-77 GUIDELINES OF WHICH HE IS 
PRINCIPAL AUTHOR. MISOFF BELIEVED HE VIEWED SOVIET INTENTIONS, 
INCOME TO BE DERIVED FROM EARLIER US PAYMENT, AND PLEDGES 
TO BE MADE AT PLEDGING CONFERENCES WITH UNDUE OPTIMISM. 
SUBSEQUENT TO LUNCHEON CONVERSATION LETTER (COPY POUCHED 
TO 10 - HENNES) WAS SENT TO BOATEN FROM GOVERNOR SCRANTON 
GIVING U.S. GENERAL COMMENTS ON FINANCIAL EMERGENCY AND 
G-77 DRAFT GUIDELINES. LETTER DREW HEAVILY ON DEPTEL 
222433. LETTER ALSO EXPRESSED U.S. UNDERSTANDING THAT 
OUR VIEWS WILL BE TAKEN INTO CONSIDERATION IN DRAFTING OF 
CHAIRMAN'S PAPER WHICH WILL BE PRESENTED TO COMMITTEE 
OF 54 AS BASIS FOR NEGOTIATION. 

SCRANTON 
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